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SUBJECT: TEXTILES: EC RESIDUAL RESTRAINTS AGAINST 
INDIA, PAK AND HONG KONG 

REP: STATE 186473 

1 . ECONOMIC COUNSELOR MET WITH DEPARTMENT OP TRADE 
DEPUTY SECRETARY GRAY TO URGE UK TO LIVE WITH TSB 
RECOMMENDATIONS FOR THE ELIMINATION OF RESIDUAL EC 
RESTRICTIONS ON TEXTILES IMPORTED PROM INDIA, PAKISTAN 
AND HONG KONG. GRAY WAS PULLY EXPECTING OUR PRESENTA- 
TION, PRESUMABLY HAVING BEEN FOREWARNED BY SHARP, AND 
WITHOUT ANY FANFARE SAID THE SITUATION WAS AWKWARD BUT 
UK WOULD ACCEPT THE TSB CONSENSUS AND LIVE WITH IT. 

2. GRAY MADE IT CLEAR THAT THIS POSTURE WOULD PRESENT 
PROBLEMS FOR THE GOVERNMENT. HE SAID OFFICIALS WOULD TRY 
TO KEEP TEMPERATURES DOWN NOW AND MOVE IN THE AUTUMN. 

THE IMPROVED ECONOMIC 

AND EMPLOYMENT PICTURE AT THAT TIME WILL, HOPEFULLY, 
MAKE THE JOB A LITTLE EASIER. 

3. WE ALSO MENTIONED U.S. DESIRE TO QET MFA EXTENDED 
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THINKING ON THIS ISSUE. GRAY RESPONDED THAT IT WAS 
OBVIOUSLY IN BOTH OUR INTERESTS TO EXTEND THE ARRANGE- 
MENT. HE CONFIDED THAT THERE IS A DEBATE GOING ON 
WITHIN THE GOVERNMENT AND THAT THERE IS NO AGREED POSI- 
TION YET, BUT SAID UK WOULD PROBABLY WANT (A) A 
"RECESSION CLAUSE" ALLOWING REDUCED IMPORTS WHEN A 
DEVELOPED COUNTRY HAD ECONOMIC PROBLEMS, AND (B) AN 
OVERALL LIMIT ON IMPORTS THE DEVELOPED COUNTRIES WOULD 
ACCEPT. SPEAKING TACTICALLY, HE URGED US NOT TO TELL 
THE UK NOW TO EXTEND THE MFA AS IT IS. IN FURTHER 
CONVERSATION, HOWEVER, HE IMPLIED MFA MIGHT END UP BEING 
EXTENDED LARGELY AS IT IS, AND THAT THE DEVELOPED COUN- 
TRIES WOULD THEN HAVE TO BE MORE "CREATIVE" IN THE 
APPLICATION OF ITS DEFENSIVE FEATURES. 

ARMSTRONG 
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